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SYDNEY NSW 2000

Drear Mr Sims
I am writing in relation to two matters regarding the NSW Rail Access Regime.

Firstly, consistent with Regime, I advise that Rail Infrastructure Corporation should adopt for the
opening Depreciated Optimised Replacement Cost valuation of the Hunter coal network the values
attached to this letter. These are the values consistent with the recommendations of the report to me
from the Independent Pricing and Regulatory Tribunal of 27 June 2001; Rail Infrasrrucrure
Corporarion: Valuarion of Cerrain Assets. A copy of the Report is attached.

Secondly, I advise that certain proposed changes to the Regime will be put to public consultation.
The proposed changes, together with the explanatory note, will strengthen the Corporation’s
incentives to invest in the rail network, particularly at a2 time of growing demand such as now is
being expenienced in the Hunter coal chain. As various parties have put to the Government that
investment in the Hunter coal rail system is urgent, I have decided to procesd with the public
consultation process immediately.

Once the public consultation process is completed, I will advise you of the Premier’s and my
decision in relation to incorporating the proposals in the Regime.

Yours sincerely




RAIL INFRASTRUCTURE CORPORATION
HUNTER VALLEY EXPORT COAL REGULATORY ASSET BASE
ASSET VALUES AS 1 JULY 1999
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